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. rrr P romotlon of the General Economic
_.rest Versus the Allecation ofi State Aid

- Tf s Delivery of a Universal Service in
SEr0adcast Programmes versus a Free
== —market I Electronic Communications
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= “Networks

e The Cost for the Consumer to access On-
Demand Services financed by State-aid
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Amstendan Treaty”
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- jj"cle 16: Intreduces Service of General
=eonomic Interest (SGEI)
SEbrotocol allows use of State Aid for
ZT_:T'-JPUth Service Broadcasters

= s-Commission’s Communications on State
ald for PSB of 2001 replaced in 2009)
negotiate the contradiction
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SGEI(i)
Ie.. Iy defrned by Member Stete

1|C|tly entrusted with provision of
JVICE

= ar @I State aid must obstruct
performance of particular task

— s Exemption from rules must not adversely
affect development of EU trade
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NINIE! | ffect Aot the Purpose IS decisive

> Mo :__.-__//ab/e tor affect trade between: States

- *'_’_confer advantage on beneficiary
= 01‘ dlstort competition
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= S Notably: (a) acquisition and sale of programme
- Hghts at international level

® (Ib) Cross-border sale of advertising time
® (¢) Cross-border ownership
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> Bar f|C|ary to have clearly defined public

sef icerobligations

'\f ount 10 be calculated in advance In a
o Siransparent manner
ﬂcﬁbmpensatlon not to exceed all or part of
- Ccosts Involved
e Costs to be determined on basis of a

typicall undertaking
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- Omc 2l Deflnltlon of Public Service Remit

- Orr 1a| ERtrustment and Supervision

- 1|C|t Public Funding Arrangements
ansparent Assessment and financial control of
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- 'E&State aid
= Freedom to Diversify onto other Digital Platforms
® Only Proportionate Effects on Non-psb Remit
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EoMmunications Networks. (i)
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- Urm 54l Serwce can he very EXPEnsIVe
[ BBC 1970]

o /r 2 PIrectives on Electronic

= Dmmunlcatlons

(a) Eramework; () Authorisation (c)
= ACCESS

® (d) Universal Service and User’s Rights
* |nitial Benefits to P. S. Broadcasters ... but
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mmunlcatTons Networks ()
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- 1\ erwc fksiare normaIIy Iarger than Puilic Service
Casters

J dcasts are only one category of electronic signal
2l fied by Broadband and NGA Networks

b= = Hers market Is becoming a buyer’s market
= ;{“.:!:‘”Cﬂmmlssmn s 2009 Guidelines for State aid for

— = Broadhand and NGA Networks are different from those
: for State aid to Public Service Broadcasters

® Tey constitute a different “balancing act” between the
allocation of State aid and the free market in electronic
communications networks
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SEEICRAImEd at a Well-defined objective of common
IPLETE St — e, dees It address market failure or another
019 EX tilve? [Pincludes universal service]

- Are therdistortions of competition and the effect on trade
| _-t Aited, so that the overall balance will be positive?

s the aid well-designed to deliver the objective of

~— Are there other better placed mstruments?

— Wil the proposed measure provide an incentive for undertakings
to change their behaviour?

— Could the same change in behaviour be obtained with less aid?
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> Ge Slines require more detalled Investigation
Ifrio rnd|V|duaI competitive situation

W 1te areas” — rural and underserved; State aid
ﬂmotes territorial, social and economic

— —ohesmn & addresses market failures

o _n.—'—-\.-
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= % “Black areas” - at least two broadband network
~  previders are competing — State aid refused

s, “Grey areas” — monopoly provider — will State
ald distert market dynamics?
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2 Wil s Ievel off broadband prices and
WITESLY9E Of SErVICES are offered?

o \/\f [Faccess conditions available to third

=] Arties, promote competition?
:‘: '*WI” entry barriers preclude access by

other electronic communication operators?

e Can national regulatory, or competition,
authorities overcome any problems?
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PolicyaQuestions™

e

- WAL ublic SEnvice broadcasts e one of the
Celis gorles @ff service whichi have to be provided
9 f~ ompetlng networks?

SR the price which consumers have to pay for
:L‘?: “them be competitive?

I—'_ i

_- s What will be the competitive relations in network
delivery between State-aided broadcasts and the
carriage of on-demand services?
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SEMNISSIoN's Exemptions asiSEEISs
2005 Decisionranal Framework)
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imever < 100million Euros; State aid < 30
illions EUros

> i pspitalsiand Social Housing

— :_AH‘ Or sea links to islands <300,000

| ...-n--':h.-.._g—
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= DASSENEErs per annum

- Alrports (< 1 million passengers) or ports (<
300,000) BUT NOT land transport

e BUT NOT broadcast fee-funded broadcasting
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On-Demand Serviees (1)
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S BIIVE rsal Senvice, mcludlng Off -alrr Recording,
IETN] o augmented Py On-demand Services

- Jm 009 EUrope had 696 VoD Services from 366
REOmpPanies
e ne third from TV Companies, who are offering
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— 241 “Catch-up” Services
- s Storage moves from consumer to broadcaster

e Payment for carriage moves from broadcaster to
consumer
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On-Demand Serviees (1)
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o Free y avallable (even 10 nNen-payers of
or( adeasting fee)

- r"’ er avallable, but funded by advertising
-_c ESponsorship
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— e | Paid for on a subscription basis (cable or
satellite services)

® Paid for on a Pay-per-view basis but,
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On-Demand ServieesH(n)

T s e

. user have {0 pay 10 access all categories
giFsenvice (including “free” services)
MAdditional State-aid may be available for
, etworks In “White areas” or some “grey

~ e \What from should this new aid take?
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Conclusions:

r) N9ICRSENVICE BoadCaSters are ?{of SGEIs and
rnw ‘0 ebey State-aid rules.

SRRPIIIcASErvice Broadcasters may use other
_)},,, @ital Platforms to fulfil Official Mission

UiSprevision of Universal Service has to be
:-E:‘?;‘“f' Gmpatlble with (different) competitive rules for
= State aid to Broadband and NGA Networks

= s New On-demand Services require Consumers to
pay the Access Costs

® How do we fund secondary State aid?
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